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ITEM 1.01 Entry into a Material Definitive Agreement

On April 4, 2006, Timberstar Southwest LLC (“TSSW”) entered into a contract (the “Agreement”) to purchase approximately 900,000 acres of forestland and
related assets in Arkansas, Louisiana and Texas from International Paper Co. The aggregate purchase price is expected to be $1.17 billion. TSSW has
received a commitment from two investment banks to provide financing for 60% of the purchase price. iStar Financial, through a subsidiary, is currently
committed to provide the approximate $468 million balance of the purchase price to TSSW. The Company is currently negotiating with equity partners that
may invest in TSSW, which would reduce the Company’s commitment to TSSW. However, the Company does not yet have commitments from equity
partners and there can be no assurance that such commitments will be obtained. The closing is anticipated to occur in the third quarter of 2006.

The Company anticipates that its subsidiary’s contribution to the venture will be funded from borrowings under the Company’s unsecured revolving credit
facility.
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