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o Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
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ITEM 1.01             Entry into a Material Definitive Agreement
 
On March 24, 2006, Jay Nydick, President of iStar Financial Inc. (the “Company”) was granted a restricted stock unit award (the “Award”) of 41,073 Units. 
The Units represent the right to receive an equivalent number of shares of the Company’s common stock if and when the Units have vested. The Units vest on
an incremental basis on January 3, 2007, January 3, 2008 and January 3, 2009. Units that are not vested may not be sold, transferred or pledged except by
will, the laws of descent or to or for the benefit of the Unitholder’s family. If the Unitholder voluntarily terminates his or her employment with the Company,
or the Company terminates the Unitholder’s employment for cause (as defined in the Award), any unvested portion of the Units will be forfeited automatically
as of the date of termination of employment.  The Unitholder will be paid common stock dividend equivalents on vested and unvested Units.
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SIGNATURES

 
 
Pursuant to the requirements of the Securities Exchange Act of 1934, as amended, the Registrant has duly caused this Report to be signed on its behalf by the
undersigned, thereunto duly authorized.
 
 
  

iSTAR FINANCIAL INC.
    
    

 



Date: March 24, 2006 By: /s/ Jay Sugarman
   

Jay Sugarman
   

Chairman and Chief Executive Officer
    
    
Date: March 24, 2006 By: /s/ Catherine D. Rice

 

   

Catherine D. Rice
   

Chief Financial Officer
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